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JEFFREY D. MILGRAM PROFESSIONAL ORPORATION

Chartered Professional Accountant/Licensed Public Accountant

5255 Yonge Street, Suite 700, Toronto, Ontario M2N 6P4
Telephone: 416-221-3298 ext.127 Fax: 416-221-7005 E-Mail: Jeffrey.Milgram@milgramandmilgram.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Escarpment Biosphere Conservancy Inc.

Opinion

I have audited the financial statements Escarpment Biosphere Conservancy Inc. which comprises the
statement of financial position as at December 31, 2024, and the statements of operations, changes in net
assets and cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Escarpment Biosphere Conservancy Inc. as at December 31, 2024, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards
for not-for-profit organizations.

Basis for Opinion

I conducted my audit in accordance with Canadian generally accepted auditing standards. My
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of my report. | am independent of the Organization in accordance
with the ethical requirements that are relevant to my audit of the financial statements in Canada, and |
have fulfilled my other ethical responsibilities in accordance with these requirements. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability
to continue as a going concern disclosing, as applicable, matters related to a going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to
cease operations or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes my opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, | exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, I am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my auditor’s report. However, future events or conditions may cause the Organization
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that I identify during my audit.

I also provide those charged with governance with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on my independence, and where applicable, related safeguards.

%ﬁ%@m /%M 47@;:”

JEFFREY D. MILGRAM PROFESSIONAL CORPORATION
Authorized to practise public accounting by the
Chartered Professional Accountants of Ontario

TORONTO, ONTARIO
MAY 29, 2025



ESCARPMENT BIOSPHERE CONSERVANCY INC.
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024

ASSETS

CURRENT
Cash and cash equivalents
Short term investments (Note 3)
Accounts receivable (Note 7)
Government rebate receivable
Prepaid expenses

LONG TERM INVESTMENTS (Note 4)
CONSERVATION LANDS AND AGREEMENTS (Note 5)

EQUIPMENT (Note 6)

2024

643,685
218,815
216,311
30,518
42,718

1,152,047
277,063
53,080,933

21,069
54,531,112

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities
Deferred (Note 7)
o Deferred revenue pertaining to operations
o Deferred revenue pertaining to capital

NET ASSETS
Acquisition fund

Capital Fund
Stewardship fund
Operating fund

APPROVED ON BEHALF OF THE BOARD:

50,080

282,070

1,557

333,707

202,667
53,080,933
250,000
663,805

54,197,405
54,531,112

2025 DATE

i~ Sean O'Hare, Board Chair May 29, 2025

Eim Neale, Treasurer May 29,

2025 DATE

The accompanying notes are an integral part of these financial statements.
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2023

129,586
1,859,378
14,479
40,811
36,927

2,081,181
472,290
48,864,433

25,348
51,443,252

73,520

2,224

75,744

267,021
49,681,676
100,000
1,318,811

51,367,508
51,443,252



for the year

Fund transfers

Fund balances, end of year

ESCARPMENT BIOSPHERE CONSERVANCY INC.
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2024
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Acquisition Capital Stewardship Operating 2024 2023
Fund Fund Fund Fund Total Total
$ $ $ $ $ $

Excess of revenues over expenses
(expenses over revenues)

Fund balances, beginning of year 267,021 49,681,676 100,000 1,318,811 51,367,508 47,201,770

743427 2,091,475 _(144,035) _ 139,030 2,829,897 _4,165,738

1,010,448 51,773,151  (44,035) 1,457,841 54,197,405 47,201,770

(807,781) _ 1,307,782 294,035 _(794,036)

202,667 53,080,933 _ 250,000 _663.805 54,197,405 51,367,508

The accompanying notes are an integral part of these financial statements.



ESCARPMENT BIOSPHERE CONSERVANCY INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2024
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Acquisition Capital Stewardship Operating 2024 2023
Fund Fund Fund Fund Total Total
$ $ $ $ $ $
REVENUES
Grants and donations:
Grants- foundations and other 965,637 878,050 58,138 118,631 2,020,456 3,162,785
Land donations and easements
(Note 5&8) - 1,470,000 - - 1,470,000 1,390,080
Donations (Note 8) 117,858 425 29,021 403,683 550,987 517,573
Investment income:
Interest and dividend income - - 3,751 48,990 52,741 46,719
Realized gain (loss) on investments - - - 78,267 78,267  (64,318)
Unrealized gain (loss) on investments - - 12,364  (41,927) (29,563) 97,403
Foreign exchange gain (loss) - - - - - -
Earned income:
Rental and right of way income - - 59,495 - 59,495 52,828
Telecom and carbon credit sales - - 44 26,866 26,910 34,938
Other - 667 - 1,865 2,532 9,715
1,083,495 2,349,142 162,813 636,375 4,231,825 5,247,723
EXPENSES
Acquisition expenses (Note 9) 197,645 257,000 4,417 6,923 465,985 227,437
Alvar Bay operations - - 10,360 - 10,360 820
Amortization - 667 - 3,612 4,279 4,613
Bank charges and interests - - - 7,693 7,693 9,305
Education - - 355 3,323 3,678 613
Freer Point operations - - 6,469 - 6,469 7,996
Fundraising and development - - - 5,546 5,546 759
Management contract services - - - - - 16,026
Membership fees - - - 3,998 3,998 7,492
Office and general 56 - 7,085 38,121 45262 35,763
Outreach - - - 25,600 25,600 98,167
Professional fees 6,117 - 1,350 47,322 54,789 55,291
Property management - - 89,253 467 89,720 188,457
Property taxes - - 22,392 - 22,392 32,403
Rent - - - 21,012 21,012 19,197
Telecom and carbon expenses - - 9,725 7,883 17,608 415
Travel 3,034 - 12,391 6,579 22,004 13,991
Wages and benefits 133,216 - 143,051 319,266 595,533 363,240
340,068 257,667 306,848 497,345 1,401,928 1,081,985
Excess of revenues over expenses
(expenses over revenues)
for the year 743,427 2,091.475 (144,035) 139,030 2,829,897 4,165,738

The accompanying notes are an integral part of these financial statements.



ESCARPMENT BIOSPHERE CONSERVANCY INC.
STATEMENT OF CHANGES IN CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

FUNDS PROVIDED BY:

OPERATING ACTIVITIES

Operating activities
Excess of revenues over expenses

Adjustments:
Amortization of capital assets
Amortization of deferred capital grant
Fair market valuation of investments — unrealized gain
Donations in kind
Property acquisitions by donation

Accounts receivable

Government rebate receivable

Prepaid expenses

Accounts payable and accrued liabilities
Government remittance payable

Deferred revenue pertaining to operations

NET FUNDS PROVIDED BY OPERATING ACTIVITIES
INVESTING AND FINANCING ACTIVITIES

Real property acquisitions by purchase

Short-term investments

Long-term investments

Mortgage payable
NET FUNDS USED BY INVESTING ACTIVITIES
INCREASE (DECREASE) IN CASH
CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

2024
$

2,829,897

4,279

(667)
29,563
(409,091)

(1,470,000)

983,981
(201,832)
11,622
(5,791)
(23,441)
282,070
1,046,609
(2,337,409)

1,609,791
195,108

(532,510)

514,099

129,586

— 643,685

The accompanying notes are an integral part of these financial statements.
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2023

4,165,738

4,613
(953)
(97,403)
(4,032)
(1,390,080)

2,677,883

6,449
(1,829)

56,181

(93,668)
(9,531)

2,635,485

(2,959,188)
(1,596,246)
540,510
(137,000)
(4,151,924)
(1,516,439)
1,646,025

129,586
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ESCARPMENT BIOSPHERE CONSERVANCY INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

Organization
Operations:

The Escarpment Biosphere Conservancy Inc. (EBC) was incorporated, without share capital, by

letters patent in the Province of Ontario, and has operated since March 17, 1997 as a registered

charitable organization which is exempt from income tax in Canada under Section 149(1)(f) of the

Income Tax Act of Canada.

As a charity, the primary sources of revenue are contributions from the public, including gifts of

land, membership revenues and grants from both government and other organizations. These

resources are used to carry out the Organization’s mandate as described below. EBC continually
seeks funding to continue its conservation activities and to meet its ongoing administrative
requirements and to fund on-going costs associated with the ownership, maintenance and up-keep
of such conservation assets.

Purpose:

The Escarpment Biosphere Conservancy Inc.’s mission is:

e To establish, maintain and manage a system of nature reserves in the area of the Niagara
Escarpment (including the Niagara Escarpment World Biosphere Reserve), including the
maintenance of physical features of scientific and/or ecological, cultural, historic or scenic
interest; to maintain, enhance or restore areas of native species or natural habitat: and to
encourage and support scientific research and educational services related thereto;

e To educate the public about conservation and preservation of the landscape, ecology and
wildlife of the Niagara Escarpment partly through providing low impact, ecologically
sustainable recreational opportunities which complement and do not substantially conflict with
this objective.

Accounting Framework

The Organization prepares its financial statements in accordance with the Institute of Chartered
Professional Accountant’s (CPA, Canada) Handbook, Part III, Canadian accounting standards for
not-for-profit organizations (ASNPO) applied on a basis consistent with that of the preceding year.
Outlined below are those policies considered particularly significant.

Fund Accounting

The Organization follows the fund method of accounting for contributions. All funds are

discretionary and are increased or decreased at the discretion of management.
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ESCARPMENT BIOSPHERE CONSERVANCY INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

2. Significant Accounting Policies — Continued

Fund Accounting - Continued

Acquisition Fund

The fund accounts for contributions designated or allotted by management for the purchase of
future land purchases and easements. The fund has been set up in support of the costs of
acquisition, such as surveys, appraisals, legal fees and transfer of title costs.

Capital Fund
The fund accounts for all current land holdings less any liability obligations held against those
lands and easements.

Stewardship Fund

The fund accounts for contributions designed or allotted by management for the long-term
maintenance of land inventory held in the Capital Fund.

Operating Fund

The Operating Fund accounts for all other operations of the Organization not specifically
designated or allotted by management as being covered by the above mentioned funds.

Cash and Cash Equivalents

Bank and equivalents include cash on hand, current bank deposits and investment deposits with
a maturity of 90 days or less from the year end date.
Investments

Mutual funds and fixed income investments with maturities of greater than 90 days but less than
one year from the year end date are classified as short-term investments. Due to the short period
held and that maturity is reached in under 365 days, management has estimated that the fair
value of these financial instruments approximates their stated value plus accrued interest to the
year end date, as applicable.

Those investments whose maturity exceeds 365 days, along with equity investment in publicly
traded shares, are classified as long-term. Long term investments are stated at amortized cost
which approximates the financial instruments’ fair value. Investments in marketable securities
are stated at the lower of cost and net realizable value after adjustment for any impairment in
value. The quoted market price was used to estimate the fair value of the financial instruments

held as marketable securities.
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ESCARPMENT BIOSPHERE CONSERVANCY INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

Significant Accounting Policies — Continued

Conservation Lands and Agreements

A conservation covenant (“agreement”) is a voluntary, written agreement between a landowner
and one or more covenant holders. It can cover all or part of a parcel of property. In the
agreement, the landowner promises to protect the land or features on the land in ways that are
specified in the agreement. The conservation agreement is registered against title to the property
in the Ontario land Title Register under the 1990 Land Titles Act as amended. A conservation
agreement registered under this section may be modified by the holder of the charge and the
owner of the land charged or discharged by the holder of the charge.

Once registered on title, that agreement runs with the title and binds all future owners.
Conservation lands and agreements are either purchased or donated. Purchased conservation
lands and agreements are recorded at cost when title is transferred. Contributed conservation
lands and agreements are recorded at fair market value when title is transferred. Landowners
may receive an income tax receipt for the donation of a conservation agreement to a registered
charity. The value of the receipt is determined by a certified land appraiser and usually
represents the difference in the appraised value of the property before and after the conservation
restrictions are in place. An agreement’s value is measured as the difference between the fair
value of the property before and after the agreement is registered.

The contributions are recorded as revenue (“land donations and easements”) and also as an asset
(“conservation lands and agreements”). Properties transferred to others are recorded as a
reduction of conservation land and agreements and net assets invested in conservation

agreements.

Equipment and Land Assets

The Organization holds both real and depreciable assets (“capital assets™). Those assets owned
by the Organization that pertain to real property holdings, are carried at either purchased or
donated cost, supported by independent appraisal of value, as applicable, with no requirement to
provide for amortization. Depreciable equipment is amortized over the estimated useful life of
the asset, as follow:

Solar generator equipment 5% straight line

Solar panels 30% declining balance
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ESCARPMENT BIOSPHERE CONSERVANCY INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

Significant Accounting Policies — Continued

Impairment of Investments and Capital Assets

The Organization’s long-term assets are comprised of capital assets and long-term investments.
The Organization recognizes an impairment loss for a long-term asset when events or changes in
circumstances cause the carrying value to exceed the total undiscounted cash flows expected from
its use and eventual disposition. An impairment loss is measured as the excess of the carrying
value of the asset over its fair value. The Organization has not recorded an impairment charge in

the current fiscal year.

Revenue Recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year and are allocated to the appropriate fund.
Unrestricted contributions are recognized as revenue in the Operating Fund when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Revenues generated from land rights, rentals, grants and general contributions are recognized as
revenue as received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured. Interest and memberships are recognized as earned.
Government assistance received towards continuing operations is included in determining net
revenue for the year when approved.

Assistance related to the purchase of depreciable capital assets is deferred and brought into
revenue on the same basis as the capital asset is amortized to expense.

Assistance related to the acquisition of real estate holdings is brought into income when title
transfers on the land acquired.

Investment income is recognized as revenue when earned.

Contributed Property and Services

Contributions in kind are recognized as revenue when received or receivable. Donations of
materials and supplies are valued by the Organization and are recorded in the accounts based on
best estimate of value.

Contributions in kind of real property are booked at appraised value which is independently
determined at the time of title transfer.

Contribution in kind of publicly traded shares are recorded at the fair market value on the date
title to the shares transfer, based on the quoted market value on that day. It is management’s

policy, that contributed shares are sold shortly after the transfer of title to the Organization.
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ESCARPMENT BIOSPHERE CONSERVANCY INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

Significant Accounting Policies — Continued

Contributed Property and Services — Continued

The work of the Organization is also heavily dependent on the voluntary service of its members.
Since these services are not normally purchased by the Organization, and because of the difficulty
of determining their fair value, the value of donated volunteer services is not recognized in these

statements.

Estimates

The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amount of revenues and expenses during the
reported period. These estimates are reviewed periodically, and, as adjustments become
necessary, they are reported in earnings in the period in which they become known.

During the year management booked estimates to the accounts pertaining to the prepaid expenses,

the valuation of certain gifts in kind and certain payables and accrued liabilities.

Financial Assets and Financial Liabilities

(i) Measurement of financial instruments
The Organization initially measures its financial assets and financial liabilities at fair value
adjusted by, in the case of a financial instrument that will not be measured subsequently at fair
value, the amount of transaction costs directly attributable to the instrument.
The Organization subsequently measures all its financial assets and financial liabilities at
amortized cost. Changes in fair value are recognized in the statements of operations in the
period incurred. Financial assets measured at amortized cost include cash and cash equivalents,
accounts receivable and short-term income investments. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities and deferred revenues.

(ii) Impairment
At the end of each reporting period, the Organization assesses whether there are any
indications that a financial asset measured at amortized cost may be impaired. Objective
evidence of impairment includes observable data that comes to the attention of the
Organization, including but not limited to the following events: significant financial difficulty of
the issuer; a breach of contract, bankruptcy or other financial indicators indicating distress

relating to the item valued.



2.

Page 12
ESCARPMENT BIOSPHERE CONSERVANCY INC.
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

Significant Accounting Policies - Continued

Financial Assets and Financial Liabilities - Continued

(ii) Impairment — Continued

When there is an indication of impairment, the Organization determines whether a significant
adverse change has occurred during the period in the expected timing or amount of future cash
flows from the financial asset.
When the Organization identifies a significant adverse change in the expected timing or amount
of future cash flows from a financial asset, it reduces the carrying amount of the asset to the
highest of the following:
a) the present value of the cash flows expected to be generated by holding the asset
discounted using a current market rate of interest appropriate to the asset;
b) the amount that could be realized by selling the asset at the statement of financial
position date; and
¢) theamount the Organization expects to realize by exercising its rights to any collection
action less the costs necessary to exercise those actions.
When the Organization determines an adjustment to the carrying value is required, the
carrying amount of the asset is reduced directly or through the use of an allowance account.
The amount of the reduction is recognized as an impairment loss in the statements of
operations. When the extent of impairment of a previously written-down asset decreases and
the decrease can be related to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed to the extent of the improvement, directly or
by adjusting the allowance account. The amount of the reversal is recognized in the statements

of operations in the period the reversal occurs.

(iii) Transaction costs

Transaction costs are recognized in the statements of operations in the period incurred, except
for financial instruments that will be subsequently measured at amortized cost. Transaction
costs associated with the acquisition and disposal of fixed income investments are capitalized
and are included in the acquisition costs or reduce proceeds on disposal. Investment
management fees associated with managing of the Organization’s portfolio investment holdings

are expensed as incurred.

Income Tax Status

The organization is exempt from income tax in Canada as a registered charity under Section
149(2)(f) of the Income Tax Act of Canada.
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ESCARPMENT BIOSPHERE CONSERVANCY INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

2. Significant Accounting Policies - Continued

Foreign Currencies

Accounts in foreign currencies have been translated into Canadian dollars using the temporal
method. Under this method, monetary assets and liabilities have been translated at the year end
exchange rate. Revenues and expenditures have been translated at either the average rate of
exchange during the year or the rate in existence on the date of the transaction.

Foreign exchange gains and losses on current monetary assets and liabilities are included in the

determination of earnings.

3. Short-term Investments

The following short term investments are held by the Organization at year end:

Face Fair
Value Value
$ $
GIC — Bank of Montreal 12,000 12,261
Mutual funds — Desjardins 190,446 206,554

202,446  218.815

4. Long-term Investments

The following investments are included in the long-term investment holdings of the Organization:

Face Fair
Value Value
$ $
Artwork — 8 pieces 1 1
Goodwill — Escarpment Telecom 1 1
Interest in life insurance policy 245,912 245,912
Canadian equities 31,268 31,149

277,182 277,063
Interest in life insurance policy: This asset, initially donated to a related charitable organization to
Escarpment Biosphere Conservancy Inc. (Note 8) with an original assessed value of $164,012; has
been listed as an asset at the last actuarially assessed value. Management has estimated, based on
the age and health of the insured, that no material change in the value of the asset has occurred since

the last valuation date.
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ESCARPMENT BIOSPHERE CONSERVANCY INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

Long-term Investments - Continued

Art Collection: The art collection represents an initial acquisition of 24 pieces of artwork donated
from a related charitable organization (Note 8). In fiscal 2020, further contributions were donated
to the Organization for an aggregate value of $1,400. The value of the works of art has been
excluded from the statement of financial position except for a nominal value of $1. Accessions of art
for the collection, both purchased and those gifted, are expensed in the year of acquisition. Gifted
works of art are recorded as revenue at values based on appraisals by independent appraisers for
valuations in excess of $1,000 or by management for items of lesser value, if known or assessable. As
a collection of art, this asset is not subject to amortization as works of art may have cultural and
historical value that is worth preserving and the Organization has the commitment and resources to

protect and preserve them.

Goodwill — Escarpment Telecom: The goodwill intangible asset related to the marketing and cash
flow of Escarpment Telecom was donated to the Organization from a related charitable organization

to Escarpment Biosphere Conservancy Inc. (Note 9) with an assigned estimated value of $1.

Canadian equities: Equities held by the Organization are stated at fair value as represented by their
trading value as quoted by the Canadian stock exchange on which the equity is listed on December
31, 2024.

Conservation Lands and Agreements

The Organization holds title to 249 (2023 — 236) Nature Reserves with approximately 24,743 acres of
land (2023 — 23,479 acres) in Ontario with an aggregated cost of $37,823,801 which are held for

purposes of conservation and education.

2024 2023
$ $
Land owned in fee simple 37,823,801 34,557,301
Conservation agreements 15,257,132 14,307,132

53,080,933 48,864,433

Capital Assets

2024 2023
Accumulated Net Book Net Book
Cost Amortization Value Value
$ $ $ $
Solar generator equipment 70,000 50,750 19,250 22,750
Solar panel installation 31,543 29,724 1,819 2,598

101,543 80,474 21,069 25,348
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ESCARPMENT BIOSPHERE CONSERVANCY INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

Deferred Grants

Operational
The Organization received grant funding during the fiscal year pertaining to the acquisition of

several properties through the Nature Smart Climate Solution Program funded by the Ontario
Land Trust Alliance. Of the total deferred amount, $85,000 represents that portion of grant
funding related to a land purchase that did not close until after the end of the fiscal year. In
addition, the Organization receivables include a 15% holdback of funding in the amount of
$197,070; which is also included in the deferred revenue pending the submission and acceptance of
the final reporting requirements.
Capital

The Organization received a capital grant in the 2017 fiscal year pertaining to the solar panel
installation (Note 6). The capital grant was deferred and is recognized as revenue at the same rate

as the capital assets are expensed through amortization to the statement of operations.

Donations in Kind

During the year the Organization received the following contributions in kind:

2024 2023
$ $
Real property acquisitions by donation 1,470,000 1,390,080
Contribution of publicly traded shares 409,091 4,032

Acquisition Expense

During the fiscal year, the Organization partnered with another charitable land trust to jointly
acquire a parcel of land for conservation purposes on a 50-50 joint ownership basis. To support the
purchase, a federal grant covering 49% of the property's value was received and flowed through the
Organization. The remaining cost was split equally between the two land trusts. In accordance with
the agreement, 50% of the property's value was added to Escarpment Biosphere Conservancy’s
capital fund on the statement of financial position.

The acquisition expense of $257,000 pertains to the portion of the land purchase cost covered by the

Organization on behalf of the joint owner trust.
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ESCARPMENT BIOSPHERE CONSERVANCY INC.

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2024

10. Related Party Transactions

During the 2017 fiscal year, a related charitable organization, the Biosphere Conservation
Foundation Inc. contributed the following assets to the Escarpment Biosphere Conservancy Inc.
based on the historic values available or as estimated by management pursuant to an agreement
between the two organizations dated December 27, 2017.
1. 1 remaining piece of art work;
2. Cash and current bank account balances;
3. “Goodwill” and intangibles of Escarpment Telecom;
4. Assignment of life policy
Assets numbered 1, 3, and 4 are still retained by the Organization and are valued at year end as
detailed in Note 4.
11. Risk
General
The Organization holds financial assets in the form of cash, short and long term investments, and
various accounts receivable. It is management’s opinion that the fair value of these financial
instruments approximates their stated value, plus accrued interest where applicable, due to the
short term to maturity for the items held at year end.
The Organization also holds financial liabilities in the form of accounts payable and accrued
liabilities. Unless otherwise noted, the fair value and stated carrying value of the financial
liabilities approximate each other at year end due to the short term to maturity of the liabilities
and debts held at December 31, 2024.
Liquidity
The Organization manages its liquidity risk by monitoring actual and projected cash flows, from
general operations and fundraising events, to ensure that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses.
Market Risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in the market price of the investments held. Market risk comprises
three types of risk; currency risk, interest risk, and price risk.
(i) Interest Rate Risk

Interest rate risk arises from the possibility that changes in interest rates will affect the future

cash flows or the fair value of financial instruments.
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11. Risk - Continued
Market Risk - Continued
(i) Interest Rate Risk - Continued

Interest rate risk arises when the Organization invests in interest-bearing financial
instruments. The organization is exposed to the risk that the value of such financial
instruments will fluctuate due to the prevailing levels of market interest rates.
As at December 31, 2024, the Organization cash and investment portfolio includes amounts on
deposit with financial institutions that earn interest at market rates. The EBC manages its
exposure to the interest rate risk on its cash and short-term investments by maximizing the
interest income earned on excess funds while maintaining the liquidity necessary to conduct
operations on a day-to-day basis. Fluctuations in market rate of interest on cash do not have
a significant impact on the Organization’s results of operations.

(i) Price Risk
Price risk refers to the risk that the fair market value of the financial instruments or future
cash flows associated with the instruments held will fluctuate because of changes in the
market prices of the equity positions held, whether those changes are caused by factors
specific to the individual investment or its issuer or factors affecting all similar instrumentsin
the market. The Organization holds several equity positions as part of its long-term
investment portfolio and is therefore subject to price risk on its holdings; however,
management estimates that changes in the market price of the equites held do not pose a
significant risk for the Organization.

(ii) Other Risks
It is management’s opinion that the Organization is not exposed to significant credit or

exchange risk arising from the financial instruments held as at its year end date.

12. Commitments and Contingencies

The Escarpment Biosphere Conservancy Inc. is the subject to a legal claim brought against the
Organization in 2025 relating to a human resources matter. At the time of audit, and the rendering
of the audit report for the 2024 year, the success of this claim and any loss; if applicable, is not
determinable at this time; accordingly, no provision for loss has been made or booked to the year

end liabilities of the Organization.
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13. Comparative Figures and Prior Period Adjustment

Certain comparative figures for the 2023 fiscal year have been reclassified to conform to the current

year’s presentation format.



